recommendations would further increase that confidence by permitting Duke to commit transmission
planning resources to the CPRE selected winners.

1 Presently, Duke is prohibited from prioritizing CPRE winning Proposals within the interconnection
gueue and must ensure that CPRE projects are not prioritized over non-CPRE projects when preparing
System Impact Study Agreements. Because of this, in Tranche 2, winning MPs did not receive their System
impact Study Agreements for over two months following the completion of the Step 2 process. Because
these projects were already studied in the CPRE Step 2, permitting Duke to “step around” other projects
in the queue and expedite the study process would advance the goals of CPRE.

2. The Interconnection Agreement sets forth the expected system upgrade completion schedule,
and only Advanced Stage projects have that.agreement when submitting a Proposal into CPRE.
Notwithstanding having established the ability to complete a project by the COD date of a CPRE Tranche,
the MP awarded a PPA must wait months before having a reliable expectation for interconnection. The
1A urges the Commission to permit Duke to expedite processing Interconnection Agreements for CPRE
projects with executed PPAs, which in turn will encourage MPs to arrange financing, etc., based on best
information concerning the commencement of delivery and payments from Duke.

3. The locational guidance maps are a pictorial presentation of the circuit constraints, data that was
also provided to MPs in the form of lists of constrained circuits and substations. During the stakeholder
sessions Duke thoroughly explained why the data behind the maps was, under current rules, set more
than a year before Proposais were received. The IA encourages Duke to continue to develop locational
guidance that is as up-to-date as possible for Tranche 3 as well as to provide explanations accompanying
the maps to help MPs find sites that will require minimal transmission system upgrade costs.

4, The definition of “capacity” and “capacity pricing” should be standardized and agreed to during a
stakeholder session. There were different definitions for different purposes in Tranche 2, which led to
some confusion. E.g., “POI” Maximum, “installed inverter capacity,” “Nameplate Capacity.” The |A
recommends the Interconnection Request (MWac) be used for calculations of the Proposal fee and
Proposal Security.

5 During the ‘cure period’ and the Step 2 review, MPs should be offered the opportunity to change
the number of inverters of their project. This will permit correct alignment between Proposals and the

project then listed on the transmission queue.

6. The Letter of Credit form should reflect the 90-day contracting period. The Tranche 2 RFP has two
‘different definitions of the amount of time allowed to execute the PPA before Duke could draw on the
Proposal Security in the event the selected finalist failed to come to terms and execute the PPA, which led

to some confusion.
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Attachment 1—CPRE Tranche 2 Winners

Attachment 1—CPRE Tranche 2 Winners
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Duke Energy Carolinas, LLC and Duke Energy Progress, LLC CPRE RFP Tranche 2: Appendix F

Appendix A—Tranche 2 Proposal Scoring Sheet

244 North Main Street ® Concord, NH 03301 # Phone: 603-229-1644 ® Fax: 603-225-4923 » advisors@acciongroup.com

. Bid Scoring . % of Bid Describtion individual Cate oriesl Maximum Bid Section
_Categories --Score ' p o 8 Scoring Score Score
The price score will be
Includes fi I h i
1. Price Score 60% : fixed and ca tl:ulate.d on the basis of the 600
variable costs bid's projected total cost per
MWH
Respondent must show | Demonstrate that permitting 30
sufficient evidence of will be complete to meet COD
ability to provide . .
2 prorect services included in Experience of project team 30
- Projec Proposal for the
Project Site control for full term 50
Def"empme“t 16% contract term !
Criteria
Evidence of operational | gjio control to POI for full term 50
capability to provide
proposed services
3a. Facility Equipment to be used 30
Project L Evu:.ience of equipment Required control equipment 30
Characteristics designed to meet
specifications Quality of project design 30
14%
3b. - .
- \ Submitted completed
Transmission Interconnection . )
. o \ interconnection request and 50
Project Transmission Rights .
- obtained a gueue number
Characteristics
Demonstrates ability to meet
4. Project 4.5% Value of Project performance guarantee and a5
Characteristics = Characteristics ligiuidated damages pursuant to
the PPA
5. Historically Ascertain that at least 51% of
Underutilized 5% Owned by Minorities venture is owned by eligible 5
Business minority
Confirms meeting all Duke
credit reguirements
6. Credit Financial assurances to
o 5% meet schedule and Pass: MP provides acceptable 50
Worthiness . - )
milestones in PPA Praposal Security
Fail: MP does not provide
acceptable Proposal Security
Total Score 100% 1,000
MCION GROUP
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Appendix B- Sampie Bid Confirmation Memo

Appendix B—Sample Bid Confirmation Memo

MEMORANDUM

TO: [ Company]

FROM: Independent Administrator
DATE: March 10, 2020

RE: Confirm Bid Details

Your Proposal was received on March 9, 2020 for the [DEC/DEP] CPRERFP. The following information was taken
directly from the online Proposal form; please review the following items which werei ncluded in your
Proposal.
e Iftheinformation iscorrect, usethe confidential Message Board on the |A Website to confirm the
information is correct.

+ Ifyou believe any of theinformation was inaccurately entered, use the confidential Message Board on
the |A websiteto upload an explanation of the error along with the information you belleve wasintended for

entry.
+  For each response, please remember {o use the drop-down feature on the confidential Message Board to
identify the Proposal for which your response is provided.
Responses must be provided on the 1A Website no later than two (2] business days fram thetime and date this
memorandum was posted.

Propusal Number: Facility Location:

Project Name:
ok

Nameplata Capacity MW AC; ESS Nameplate DC Capacity:

] duce MW S Does Not Have Existing Fully
Offering ta Reduce e Executed Off-Take

for same MWh?:
Agreement:

Transmission ©

MCION GROUP
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Appendix C — Constrained Area Guidance

Appendix C—Constrained Area Guidance

]

1

bk

Pink Outline Represents
DEP Service Territory

Blue Outline Represents
DEC Service Territory
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Appendix D — Tranche 2 RFP

APPENDIX D—CPRE TRANCHE 2 RFP

REQUEST FOR PROPOSALS
FOR THE
COMPETITIVE PROCUREMENT OF
RENEWABLE ENERGY PROGRAM
TRANCHE 2

DUKE ENERGY CAROLINAS, LL.C
DUKE ENERGY PROGRESS, LLC

Dated: October 15, 2019
Proposals Due: March 9, 2020

MCION GROUP

244 North Main Street ® Concord, NH 03301 ® Phone: 603-229-1644 ® Fax: 603-225-4923 ¢ advisors@acciongroup.com

e J0 9 8bed - 3-G9€-610¢ # 194200 - 0SdOS - Wd 0€:¥ ¢¢ Aenigad L.z0z - 3714 ATIVOINOYLOT 1S




Appendix D —Tranche 2 RFP

TABLE OF CONTENTS
T ‘PROGRAM OVERVIEW ¥ e nene s 2
A INDEPENDENT ADMINISTRATOR .................................. 4
B RFP ACCESS AND INSTRUCTIONS ................................. 3
C. TRANCHE 1 RFF SCHEDULE ... 3
D. SEPARATION PROTOCOLS ..o s e 5
E. CONFIDENTIALITY ..oooovivioennne 3
1L, GENERAL TERMS.. O OO O TR PP PP T 5
A PROPOSAL CATEGOR_IES ..................................................................................
B PROPOSAL ALTERNATIVES AND SIZE FLEXIBILITY...
C. MARKET PARTICIPANTS AND PROPOSAL SPONSORS .............................. 6
D. PROPOSAL FEES ....oouiotieiiinesserres reocemeecssssss e th i aas s emam s sb st 6
E WWINNERS FEE ..ottt sreeeereerecioeeestisstsrssss s ss st s moamas s memsm s en 7
F. STEP 2 PROPOSAL SECURITY .. . e 7
IIl. ADDITIONAL PROPOSAL REQUIREMENTS ...................... e B
A, SELF-DEVELOPED, SUBSIDIARY, AND AF}'ILIATE PROPOSALS ............. 8
B. PPA PROPOSALS ...ttt csisss s see e memem s s arar s manaas sttt s
C. ASSET ACQUISITION PROPOSALS...

V. AVOIDED COST THRESHOLD AND PROPOSAT, PRICING ...
V.  PROPOSAL EVALUATION....

A, OVERVIEW L.t
B. NON ECONOMIC SCORING CRITERIA ...
V1.  ADDITIONAL INFORMATION .....coovveeeimmnnnisininrs e
A INTERCONNECTION TIMELINE AND PPA TERM..

B. ADVANCED STAGE PROPOSALS..

C. TRANSMISSION GRID LOCATIONAL GUIDANCE

D PRODUCTION ESTIMATES

E. STORAGE ...

F. CONTROL INSTRUCTIONS
VII. RESERVATION OF RIGHTS ..ottt

APPENDICES
Appendix A — FORM OF RENEWABLE POWER PURCHASE AGREEMENT
Appendix B - HISTORICALLY UNDERUTILIZED BUSINESSES '
Appendix C — FORM OF LETTER OF CREDIT
Appendix D — FORM OF SURETY BOND
Appendix E — REQUIRED FINANCIAL INFORMATION

Appendix F — SAMPLE SCORING SHEET

Appendix G —RECOMMENDATIONS FOR ESTABLISHING NATIVE POLLINATOR
HABITAT ON SOLAR FARMS IN NORTH CAROLINA

€v 40 £ obed - 3-GOE-610T # 19%90Q - DSOS - Wd 0€:¥ 22 Alenigad 20z : a3Td ATIvOINOY1O3 13

Mcnorq GROUP

244 North Main Street ® Concord, NH 03301  Phone: 603-229-1644  Fax: £03-225-4923 * advisors@acciongroup.com




Appendix D — Tranche 2 RFP

I. PROGRAM OVERVIEW

Duke Energy Carolinas, LLC (“DEC™) and Duke Energy Progress, LLC (“DEP” and, together
with DEC, the “Companies™) are soliciting proposals for new renewable energy projects in support
of the Companies’ Competitive Procurement of Remewable Energy (“CPRE™) Program
(“Program™).! The CPRE Program is being implemented in accordance with N.C. Gen. Stat. § 62-
110.8, as cnacted by North Carolina Session Law 2017-192 (“HB 589”), the North Carolina
Utilities Commission’s (“Commission” or “NCUC”) Rule R8-71 {(“CPRE Rule), and the
Commission’s Order Modifying and Accepting CPRE Program Plan dated July 2, 2019, in Docket
Nos. E-2, Sub 1159 and E-7, Sub 1156 (*“Iranche 2 Order”). Capitalized termns not otherwise
defined hercin shall have the meaning set forth in the NCUC Rule R8-71(b).

This Tranche 2 Request for Proposals (“RFP) is soliciting approximately 600 megawatts (“MW™)
of new renewable energy resources in DEC and approximately 80 MW of new renewable encrgy
resources in DEP.2 Eligible Market Participants (“MPs™) for this RFP include third-party
renewable developers (“Third-Party MPs™), the DEC/DEP Proposal Team (as further described
herein), and any affiliate of DEC or DEP that elects to submit a Proposal. Proposals submitted
into the RFP (“Proposals”) must be submilted in one of the following Proposal calegories {as
further described herein): (1) a Power Purchase Agreement (“FPA™), (2) Utility Self-Developed
Facility (as further described herein), or (3) Asset Acquisition (as further described herein).

Tranche 2 is soliciting Proposals for electric generating facilities (each a “Facility”) that meet all
of the follewing requirements:

1. (i) In the case of Proposals submitled into the DEC portion of the RFP, are located in
the DEC North Carolina or South Carolina® service territory and have requested to
physically interconnect with the DEC transmission or distribution systems; and (ii) in
{he case of Proposals submitted into the DEP portion of the RFP, are located in the
DEP North Carolina or South Carolina service territory and have requested io
physically interconnect with the DED iransmission or distribution systems.

1 For the avoidance of doubt, the DEC and DEP portions of this RFP will be separately administered for purposes of
ranking and selection.

2 Given that the optimal portfolio may not align exactly with the MW target for DEC or DEP, the TA may recommend
a portfolio within a range of +/- 10%. This approach will avoid the potential for foreyoing an atiractive Proposal that
because it is the next-best ranked Proposal, would cause the portfolio to exceed the solicitation gozl. In addition, the
TA may consider any project size range provided by MPs in designing a portfolio that most closcly meets the Tranche
2 target (see Section TI(B)). In the event the TA determines a Proposal will be recommended for the final portfolio in
an amount less than the maximum size proposed by an MP, the TA will confirm (he MP’s comumiiment to proceed with
the Proposal at the size identified by the IA. :

et 10 g abed - 3-GOE-6102 #19%90d - DSOS - Wd 0€: 22 Alenigad 120z - A4 ATIVOINOYLOT TS

3 The South Carolina Public Service Commission (“SCPSC™) is currently considering a waiver to the SC GIP to
allow for the System Tmpact Grouping Study fo be utilized in Tranche 2 for Facilities located in South Carolina, Tn
the event that the SCPSC rejects use of the System Impact Grouping Study for Facilities located in South Carolina,
facilities located in South Carolina will only be eligible to participate in Tranche 2 a5 Advanced Stage Proposals.
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Appendix D - Tranche 2 RFP

Duke Energy Carolinas, LL.C and Duke Energy Progress, LLC
CPRE RFP Tranche 2

2. Placed in service after July [0, 2018 and be capable of completing Facility construciion
(not completion of interconnection) by January 1, 20238

3. Are sized between 1 MW and 80 MW (based on the inverter nameplate raiing)). A
Facility must have a single point of interconnection (“POI”).

4. Use a renowable energy resource identified in G.8, 62-133.8(a)(8) and have
demonstrated an adequate fuel supply from a qualifying resource.’

5. Commit to sell 100% of its renewable clecirical energy, capacily, and environmental
and renewable attributes to DEC or DEP (as applicable).

6. In the case of PPA Proposals and Asset Aequisition Proposals, have submitted Form
556 to the Federal Energy Regulatory Commission on or before the date of submission
of the Proposal to obtain qualifying facility (“QF”) certification.

7. In the case of PPA Proposals and Asset Acquisition Proposals, have either (i) obtained
a quene number under the North Carolina Interconnection Procedures (“NCIP™) or the
South Carolina Generator Interconnection Procedures (“SC GIP”) to interconnect to
the DEC transmission or distribution systemns in the case of Proposals submitted into
‘the DEC, portion of the RFP or the DEP transmission or distribution system in the case
of Proposals submitted into the DEP portion of the RFP; or (i} where a Facility has
previously submitted a FERC-jurisdictional interconnection request has submitted a
Turisdictional Interconnection Transition Request Form.®

8. I the case of Facilities that include energy storage, have all storage located on the DC
side of the inverter and charged solely from the applicable Facility.

A. INDEPENDENT ADMINISTRATOR

This RFP will be administered by an Independent Administrafor, the Accion Group, LLC
(“Accion” or the “IA™). Accion is responsible for developing and utilizing the CPRE Program

4 For the avoidance of doubt, an MP is not required to obtain a certificate of public convenience and necessity
(“C’PCN") to construct the facility prior to submilling a PPA Proposal, but will be required to establish 2 reasonable
plan for obtaining all nceessary permits and certificates (including 2 CPCN) ina timely manner. Alse (or the aveidance
of doubt, an MP may not submit a Proposal for a Facility that has an existing off-take agreement,

S"Renewable cnergy resource” means a solar electric, solar thermal, wind, hydropower, geothermal, or ocean cureent
or wave energy Tesource;, a hiomass resource, including agricultural waste, animal wasle, wood waste, spent pulping
liquors, combustible residues, combustible liquids, combuslible gases, energy crops, or landfiil methane; waste heal
derived from a renewable energy resource and used to produce electricity or useful, measurable thermal energy at 2
retail electric customer's facility; or hydrogen derived from a renewable energy resource. "Renewable encrgy
resource” does not inglude peat, a fossil fuel, or nuclear energy resource.

& Tnterconnection requests for Facilities where the MP plans to contractually commit ta seli the fail output of the
Facility to the intercommected utility, as required under the CPRE Program, are subject to the jurisdiction of, and
interconnection procedures and agreements established by either the NCUC and South Carolina Public Service
Commission. MPs with generating fucilities that have previously submitted interconncetion requests pursuant the
Companies’ Joint Open Access Transmission Tariff shall be allowed to retain their queve position while transitioning
to become state jurisdictional interconnection customers of DEC or DEP (us applicable) prior to the CPRL REP
Solicitation bid due date. The Jurisdictional Interconnection Request Form has been made available on the 1A RFP
Website and contains further details regarding the transition process.
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Appendix D —Tranche 2 RFP

Duke Energy Carolinas, LLC and Duke Energy Progress, LLC
CPRE RFP Tranche 2

Methodology to evaluate all Proposals in accordance with the evaluation process gstablished under
NCUC Rule R8-71(f)(3)(iii), as further described herein, and ensuring that all Proposals are treated
equitably throughont the RFP.

B. RFP ACCESS AND INSTRUCTIONS

Accion hosts a website (“IA RFP Website™) that serves as the required vehicle for all RFP
communications. Respondents and interested parties must be registered on the 1A RFP Website
to access Mrther information related fo the REP. The 1A RFP Website may be accessed at
https://decprerfp2019.accionpower.com.

The IA REP Website will also be used for registercd parties to provide comments on or befare
August 30, 2019 regarding this RFP document, the pro forma PPA, and the various Asset
Acquisition agreements. In addition, registered patties may submit questions concerning the RFP
on the “Q&A” page of IA RFP Website. The questions and responses will be posted for viewing
by all persons regislered on the IA RFP Website. Finally, the 1A RFP Websife also has a
confidential “message board” available to registered MPs to Facilitate proj ect-specific questions to
the LA that should not be disclosed to all MPs. The IA will review all questions and messages and
solicit information from the Evaluation Team, as nccessary, without disclosing the identity of the
MP posing the request. Questions and responses that the TA determines are appropriate for
disclosnre to all registered MPs will be posted in the Q&A page. After the Proposal submission
date, the confidential message board will be used should the IA need clarification concemning any

Proposal.

Proposals and all associated decumentation must be submitied to the TA through the IA REP

Website on or before 12:00 pm EDT (Noon) on March 3, 2020.
C. TRANCHE 2 RFP SCHEDULE

The table below presents the planned Tranche 2 RFP schedule. As provided in the CPRE Rule,
the Tranche 2 RFP schedule may be modificd after consultation with and approval by the IA. MPs
will receive notification of any schedule changes through the IA RFP Website.
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Appendix D — Tranche 2 RFP

Duke Energy Carolinas, LLC and Duke Energy Progress, LLC
CPRE RFP Tranche 2

August Stakeholder Meeting .’07/20 19
Draft RFP documents posted to IA RFP Websile 08/15/2019
Comment period on draft RFP documents closes 08/30/2019
Bidder Conference and September Stakeholder Meeting 09/127201%
PPA filed with NCUC 09/15/2019
IA report re: RFP documents 09/25/2019
October Stakeholder Meeting 10/10/2019
Final RFP documents posted to LA RFP Website and RFP Opens 10/15/2019
November Stakeholder Meeting 11/13/2019
Final Stakcholder Meeting 02/06/2020
Deadline for submission of Proposals 03/09/2020
Projected Conclusion of Step 1 of the Evaluation Process 04/17/2020
Projected Conclusion of Step 2 and winning bids notified 06/30/2020
Projected Conclusion of Contracting period 09/30/2020

D. SEPARATION PROTOCOLS

The 1A will ensure compliance with the communication restrictiods and other requircments set
forth in NCUC Rule R8-71(c) (the “Separation Protocols™. Pursuant to such CPRE Rule, DEC
and DEP have collectively cstablished a team that is responsible for preparing bids on behalf of
DEC/DEP (such team, the “DEC/DEP Proposal Team™), and Duke Epergy Renewables, Inc.
(“DER™) has established a separate team that is responsible for preparing bids on behalf of DER
(such team, the “DER Proposal Team” and together with the DEC/DEP Proposal Team, the
“Proposal Teams™). In addition, DEC and DEP have established a tezrn that is responsible for
assisting the IA in developing the RFP and evaluating Proposals (the “Evaluation Team™). Finally,
the Evaluation Team has a sub-team responsible for assessing and assigning System Upgrade costs
to Proposals (the “T&D Sub-Team”). All members of the Proposal Team(s) and the Evaluation
Team have been separately identified in writing to the IA and physically segregated for purposcs
of all activities that are patt of the Tranche 2 RFP solicitation process. All Proposal Team and
Evaluation Team members have also been required to execute acknowledgements regarding
compliance with the Separation Protocols, which have been provided to the 1A As shown in the
Tranche 2 RFP Schedule abave, the [A will require that the Proposal Teams submit any Proposals
no less than 24 hours before the RFP window closes.

E. CONFIDENTIALITY

The TA will not publicly disclose the identity of all MPs during the Step 1 and Step 2 evaluation
process. However, at the conclusion of the Step 2 evaluation, upon selection of winning MPs,
the 1A and/or Duke shall be permitted to publicly identify all CPRE participants that subimit
Proposals in response to any Commission-directed repotting requirements.
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Appendix D —Tranche 2 RFP

Duke Energy Carolinas, LLC and Duke Energy Progress, LLC
CPRE RFP Tranche 2

II.-  GENERAL TERMS
A. PROPOSAL CATEGORIES

Proposals may be structured using one of the three proposal categories (“Proposal Categories”)
defined in the following table:

Proposal Type Proposal Cest Structure
PPA Levelized (non-cscalating) payments for capacity, energy,
and environmental and renewable attributes in $/MWh
terms for 20 years from the commercial operation date. The
pro forma PPA is attached as Appendix A.

Utility Seli-Developed Facilities | Utility owns or controls the property and offers Renewable
Resource facility(s) into the CPRE RFP in $/MWh terms for
20 years from the commercial operation date.

Asset Acquisition Asset Transfer plus EPC — The Facility is submitted into
the RFP for purchase by DEC/DEP along with an offer to
build the site under an Engineering Procurement and
Construction Agreement (“EPC”) for purchase by DEC or
DEP. Facility is developed by the MP and ownership
transfers to DEC or DEP before the start of construction.
Build Own Transfer (“BOT”) — Facility is fully developed
and constructed by the MP and submitted as a “turn-key”
offer into the REP by MP. Facility ownership will be |
transferred to DEC or DEP prior to commercial operation.
Asset Transfer — Facility siting, land control, design,
permitting, and ingerconnect stadies completed by the MP
and fully-developed project offered into the REP. Facility
ownership will be transferred to DEC or DEP prior to
construction and DEC or DEP will be responsible for

construction.

B. PROPOSAL ALTERNATIVES AND SIZE FLEXIBILITY

MPs may submit Proposals for the same Facility proffering different sizing, pricing or technology.
(c.2., a Facility that is proposed both with and without energy storage must submit separate
Proposals for each Facility configuration). Each Proposal will be a separate submission subject te
a separate Proposal Fee. A MP may submit the same Facility as both an Asset Acquisition Proposal
and as a PPA Proposal, and that would constitute two separate Proposals. If the Asset Acquisition
Proposal is sponsored by the DEC/DEP Proposal Team, the Acquisition Proposal will be converted
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Appendix D —Tranche 2 RFP

Duke Energy Carolinas, LLC and Duke Encrgy Progress, LLC
CPRE RFP Tranche 2

to PPA pricing as more specifically discussed below. In such case, the highest ranking of all
Proposals for the Facility, based on the IA’s evaluation, will be considered the “best” or controlling
proposal for such Facility and the [A shall eliminate the other Proposal from further consideration
in the RFP.

MPs will be permitted to identify the minimum size of the Facility (up to a 10% maximum
reduction)” that the MP is willing o provide ai the same $/MWh price. For example, for a 50 MW
Proposal, the MP could indicate that it is willing to deliver a Facility sized anywhere between 45-
50 MW for the same $/MWh price.

C. MARKET PARTICIPANTS AND PROPOSAL SPONSORS

DEC and DEP recognize that MPs may utilize partners or Sponsors (“Proposal Sponsors™) for
Proposal development. Proposals that rely on Prapesal Sponsors to meet RFP requirements must
provide evidence ehat is satisfactory to the IA of a binding legal partnership or similar relationship
with such Proposal Sponsor.

Historically underutilized businesses are encouraged to participate in the RFP. The definitions to
be employed for such purposes are set forth in Appendix B to this RFP. MPs shall not discriminate
based upon race, religion, color, national origin, age, sex, or handicap.

D. PROPOSAL FEES

Fach MP is required to submit with each Proposal a non-refundable “Proposal Fee™ of $500/MW,
based on the Facility’s nameplate capacity, up to a maximum of ten thousand dollars ($10,000).
In addition, successful MPs will be responsible for a pro-rata share of the Winners’ Fee (as

hereinafter defined).

Proposal Fees are non-refundable and for the avoidance of doubt, will not be refunded in the case
of any modification of this RFP schedule, rejection of any Proposal, or failure by a winning MP to
execute 2 PPA. Proposal Fees must be paid via electronic payments through Accion’s website:
hitps://decprerfp2019.accionpower.com. Payment is due at the time of Proposal submission and
(st be received no later than 12:00 PM EDT (Noon) on the Proposal due date. Failure to submit
the Proposal Fee will resull in automatic disqualification of the Proposal from further

consideration.
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Duke Energy Carolinas, LLC and Duke Energy Progress, LLC
CPRE RFP Tranche 2

E. WINNERS’ FEE

The “Winners’ Fee™ is the amount to be determined as described below in order to recover any
remaining IA costs not covered by the Propoesal Fee. The Winners’ Fee will be determincd upon
conclusion of the RFP. Any such Winners’ Fee costs will be allocated among all winning
Proposals selected by both DEC and DEP on a pro-rata basis on a per MW basis. The total of the
Winners’ Fees shall not exceed one mitlion dollars ($1,000,000.00).

F. STEP 2 PROPOSAL SECURITY
1. Third-Party MPs and DER Proposal Team

Security in the amount of $20/kW, based on the Facility’s inverter nameplate capacity, must be
posted by all Third-Party MPs and the DER Proposal Team submitting PPA Proposal that are
selected to move into Step 2 of the evaluation process (“Step 2 Proposal Security™).. This Step 2
Proposal Security can be in the form of (i) cash; (ii) a Surety Bond; or (iii) a Letter of Credit
(“LOC™), in each case, in a form acceptable to the Companies and issued by an entity that meets
the Companies’ issuer requirements and naming DEC or DEP (as applicable) as the sole
beneficiary. An issuing bank for the LOC must have a minimum credit rating of A- from S&P and
A3 from Moody’s and a surcty must be rated A.M. Best “A- VII” or higher. Surety bonds must
be irrevocable and require payment by the surety within ten days of demand. Interest will not be
paid on cash deposits. An example of acceptuble LOC is provided in Appendix C and an
acceptable surety bond is provided in Appendix D.

The IA will provide notification to an MP when the IA detenmines it will likely select the Proposal
to move into the Step 2 evaluation. Within 14 days of such initial notification, MPs are required
to provide draft forms of Proposal Security, if not posting cash, to allow sufficient time for the {A
and the Companies to review and confirm the Propesal Security materially conform te the forms
provided in Appendix C and Appendix D, respectively. The [A will then notify the MP when the
_ Proposal is formally moved into the Step 2 Evaluation, at which peint, the MP must post the Step

2 Proposal Security within ten business days®.
2. DEC/DEY Proposal Team

Tn the case of Asset Acquisition Proposal sponsored by the DEC/DEP Proposal Team, Step 2
Proposal Security will be required from the Third-Party MP as further described in Section KO,

In the case of Utility Self-Developed Facilities, the DEC/DEP Proposal Team will be required to
acknowledge that in the event such Proposal is selected as 2 winner and fails to execute the
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Duke Energy Carolinas, LLC and Duke Enefgy Progress, LLC
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Acknowledgment Form, an amount equal to $20/kW will be disallowed from the applicable CPRE
Rider recovery.

3. Step 2 Proposal Secarity Administration

The Step 2 Proposal Security will be released (i) if the Proposal is eliminated by the IA due to
failure to meet any required RFP criteria or action; (i} if the Proposal is not selected as a winning
proposal, upon closure of the contracting period; or (ili) if the Proposal is selected as a winning
Proposal, upon completion of the contracting phase of the RFP, including execution of the
applicable contract (PPA or definitive agreement for Asset Acquisition Proposals) and posting of
security as required in the applicable agreement. DEC or DEP (as applicable) will be entitled to
draw on the full amount of the Step 2 Prapesal Security in the event that the MP (a) withdraws its
Proposal during Step 2 of the Evaluation Process; or (b) if the Proposal is selected as a winning
Proposal but the MP fails io complete the contracting phase.

III. ADDITIONAL PROPOSAL REQUIREMENTS

A. SELF-DEVELOPED, SUBSIDIARY, AND AFFILIATE PROPOSALS

Utility Self-Developed Proposals and conversions of Asset Acquisition Proposals will be bid using
the same templates, forms, and pricing requirements applicable to PPA Proposals. Proposals
submitted by the DER Proposal Team will be made via the IA RFP Website and meet the same
requirements as Proposals from Third-Party MPs. In accordance with G.S. 62-110.8(b)(4), no
more than thirty percent (30%) of the total CPRE procurement requirements can be awarded to
Facilities in which DEC, DEP, or any subsidiary or affiliate holds an ownership intcrest at the time

of Proposal submission.

Utility Setf-Developed Proposals and conversions of Assst Acquisition Proposals will be priced
based on the assumption that these facilities will continue to receive market-bascd revenues based
on a pricing mechanism to be established by the Commission at the conclusion of the initial 20-

year term of the PPA.
B. PPA PROPOSALS

All PPA Proposals must meet the technical specifications set forth in the PPA, as determined by
the IA (in consultation with the Evaluation Team, as necessary). The pro forma PPA is provided
as Appendix A. After closure of the RFP comment period, and subsequent filing of the PPA with
the NCUC, the pro forma PPA is not subject to negotiation or adjustment for purpose of Tranche
2,
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C. ASSET ACQUISITION PROPOSALS

Thitd-Party MPs are permitted to submit Assel Acquisition Proposals for DEC/DEP to consider
acquiring a proposed Facility. In Tranche 2, only solar photoveltaic Facilities that are 20 MWac
or greater will be accepted for consideration as Asset Acquisitions. As discussed above, Third-
Party MPs may submit PPA Proposals as well as Asset Acquisitians for the same Facility, but each
Proposal Category must be submitted as a separate Proposal,

Asset Acquisition Proposals must be priced on a $/kw nameplate capacity basis to be paid
according to payment milestones set forth under each type of Asset Acquisition Proposal, All
Proposals must mect the DEC/DEP Proposal Team'’s technical design specifications, as provided

“in definitive agreements, including complying with the DEC/DEP Proposal Team’s list of
approved vendors/suppliers (provided on the 1A RFP Website for review). After submission of an
Assct Acquisition Proposal by an MP, the DEC/DEP Proposal Team will consider all aspects of
the Proposal, including location, size, viability, technology, and price to determine if the DEC/DEP
Proposal Team will sponsor the Asset Acquisition Proposal. Should the DEC/DEP Proposal Team.
elect to sponsor an Asset Acquisition Propoesal, the DEC/DEP Proposal Team will coordinate with
the MP and subrit a Proposal into the CPRE RFP in on a $/MWh basis utilizing the percentage
decrement structure described in Section TV below. All Asset Acquisition contracts (definitive
agreements under which the MP and DEC/DEP will transact) and exhibits related therelo
(including the DEC/DEP Proposal Team’s technical design specifications), will be available on
the 1A REP website for review and comment by MPs. The DEC/DEP Proposal Team will review
and consider any proposed changes (in the form of redlines) to its Assct Acquisition coniracts that
are submitted at the time an Asset Acquisition Proposal is submitted. The DEC/DEP Proposal
Team will nat, in any cvent, consider any proposed changes to the Asset Acquisition contracts, or
exhibits related thereto (ineluding the DEC/DEP Proposal Tcam’s technical design specifications),
from an MP that are not submitted aleng with Asset Acquisition Proposal. If the DEC/DEP
Proposal Team decides to sponsor one or more Asset Acquisition Proposal(s), the DEC/DEP
Proposal Team will require the applicable MP execute a torm sheet relating to the principal
commercial terms of the Asset Acquisition Proposal and acknowledging that no further changes
1o the Asset Acquisition Contracts (other than those noted at the time of Proposal Subrnission) will
be accepted, and the DEC/DEP Proposal Team will then submit to the LA the Proposal, for
consideration in Step 1 of the evaluation process on a $/MWh basis atilizing the percentage
decrement structure described in Section IV below. Any such Proposals would then be cvaluated

- by the TA along with all other PPA and Utility Self-Developed Proposals submiited. Af no time
during this process will the DEC/DEP Proposal team have access to any information from the TA
RFP Website, including pricing, for PPA Proposals submitted by any Third-Party MPs.
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MPs will be reguired to complete a proposal form that includes detailed information for each
Facility, including a list of all major equipment included in the Asset Acquisition Proposal,
including manufacturer name and equipment type for all panels, inverters, and racking supply. All
Asset Acquisition Proposals should include product data sheets, product warranty information, and
the design criteria that forms the basis of the pricing proposal. The DEC/DEP Proposal Team will
review project design criteria to properly evaluate the quality of the project design and scope of
work included in the proposal price and conformance with the design specifications.

For MPs submitting Asset Acquisition Proposals that do not wish to construct the Facility, the
DEC/DEP Proposal Team will only consider Facilities that have completed System Impact
Studies, secured long-term site control, initiated or obtained requisite project permits, completed
a Phase I Environmental Site Assessment, conducted site analysis (including wetland delincation,
preliminary geotechnical analysis, and boundary surveys), prepared a preliminary site layout,
obtained CPCN approvat {if applicable), and provided all additional required information as
identified on the TA RFP Wehsite to allow for full and proper evaluation of the project attributes.
For all Asset Acquisition Proposals, MPs must identify which portion of the capital costs are ITC
eligible and provide details of any property tax abatement or exemption or fee in lieu of tax
(FILOT) arrangements or eligibility for other grants or tax credits. MPs must identify the portion
of capital costs that belong to each federal tax depreciation class:

Inierconnection Facilities (as defined herein) cost estimates must be included as an additional
. project cost and documented in the Proposal.

MPs submitting Asset Transfer plus EPC or a BOT (but not if proposing an Asset Transfer only)
must have completed or directly managed the completion of the development, engineering,
equipment procurement, and construction of at least 50 MW of solar facilities within the United
States or Canada. For all Asset Acquisitions, MPs must provide sufficient financial assurances, as
st forth in the form EPC and BOT agreements, as necessary for the Facility to meet schedule and
proposed performance milestones. In addition, MPs must provide evidence of at least one recent
successful construction financing completed by the MP of comparable size to the submitted

proposal.,

The Third-Party MP that submitted the Asset Acquisition Proposal will be required to provide Stcp
2 Proposal Security in accordance with the notification and timing requirements described in
Section II{F)(1}. For Asset Transfer plus EPC and BOT proposals, the Step 2 Proposal Security
is $20/kWac. For Asset Transfer proposals, the Step 2 Proposal Security shall be an amount equal
to twenty percent (20%} of the purchase price of the Proposal. Such Step 2 Proposal Security must
conform with the requirements of Section II(F)(1) and will administered in accordance with
Section II(F)(3).
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IV. AVOIDED COST THRESHOLD AND PROPOSAL PRICING

Al PPA and Utility Self-Developed Facility Proposals must be submitted using levelized 20-year
dallar per megawatt-hour ($/MWh) pricing, énd, as discussed above, the DEC/DEP Proposal Team
will convert any Asset Acquisition Proposals selected into Ievelized 20-ycar dollar per megawati-

hour ($/MWHh) pricing.

All Proposals (including the cost of System Upgrades as deseribed herein} must be at or below the
applicable 20-year dollar per megawatt-hour ($/MWh) avoided cost rates specified in the tables
below.

Avoided Costs Threshold for Tranche 2

DEP 20 ‘Year CPRE Solar Dnly

Wimer Winter Winter [Shoi
PremPk On-Peak On.Peak Off-Peak
AM PM
5 oSivwh  S/Mwh S/Mwh §/Mwh
$ 4402 § 5145 & 4032
$ 4323 5 5043 § 3874

75 % 30.89
$ 3528 & 30.58

Distribation | $ o § 13559 §
T tssion| 5 - S 13300 5

Winter Winter
PremPk On-Peak. On-Peak Off-Pea

AM PM e
= i d S/NWh -S/Mwh  S/Mwh S/MWh S
Distribution | & . . 4 4358 ¢ 4410 § 38214 €021 $ 4641 § 5384 § 427115 3815
issii 5700 % 4143 S 4296 4 37.68|% 5878 § 4562 & 5282 § 421335 367 6 3297

DEC 20 Year CPRE - Solar Only
: R L ENERGY PRICING
Winter ‘Winter -
PremPk On-Feak
AM
MwWh §/Mwh  S/Mwh  S/MWR - S/Vwh
. Distribution 4349 & 8348 § $ 5293 § 6538 § 4134
Transmission] § 4233 § BL25 ¢ . 3 $ 5156 5 6370 § 40.52

Wimer Winter Winter Winter |3
Prem Pk On-Peak On-Peak Off-Peal
AM ™
g SR ; A S/wh SMWH S/Mwh o SiMWh
Distribution | § 43459 § 8348 § 32830 |% 5347 § 5811 34.86 % 7342 6 5402 § 6648 § 4244
§ 4233 & 8125 § 27.54|5 57.28 § 5615 § 3418 (% 7hi4 § 5266 S 6480 ¢ 4l62

S a6 § 326
$ 4601 5 30.80
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For Energy Credit purposes in DEP:
Summer months are defined as calendar months June through September, Winter manths are

defined as calendar months December through February, and Shoulder months are defined as
March through May and October through November, Summer on-peak hours shall be Monday
through Friday from 1:00 p.m. to 4:00 p.m. and 8:00 p.m. to 9:00 p.m. Winter on-peak hours shall
be Monday through Friday with momning hours from 4:00 a.m. to 6:00 a.m. and 9:00 a.m. to 11 :00
a.m., plus evening hours from 6:00 p.m. to 10:00 p.m. Shoulder on-peak hours shall be Monday
through Friday with moming hours from 5:00 am. to 10:00 a.m. plus evening hours from 5:00
p.m. to 11:00 p.m. Summer prémium peak hours shall be Monday through Friday from 4:00 p.m.
to 8:00 p.m. Winter premium peak hours shall be Monday through Friday from 6:00 a.m. to 9:00
a.m. Thers are no premium peak hours for Shoulder months. All other hours, plus the following
holidays, shall be off-peak: New Year’s Day, Good Friday, Memorial Day, Independence Day,
Labor Day, Thanksgiving Day and the day after, and Christmas Day. When a holiday falls on a
Saturday, the Friday before the holiday will be considered off-peak; when the holiday falls on a
Sunday, the following Monday will be considered off-peak.

For Capacity Credit purposes in DEP:
Capacity Credit shall only be applicable in Summer menths defined as the calendar months of July

and August and Winter months defined as calendar months of December through March. Summer

_on-peak hours shall be 4:00 p.m. to 8:00 p.m. during all Summer days. During Winter months, the
morning on-peak hours shall be all Winter days from 6:00 a.m. to 9:00 a.m. and evening on-peak
hours shall be all Winter days from 6:00 p.m. to 9:00 p.m. Capacity credits are not applicable in
all other months.

For Energy Credit purposes in DEC:
Summer months are defined as calendar months June through September, Winter months are

defined as calendar months December through February, and Shoulder months are defined as
March through May and October through November. Summer on-peak hours shall be Monday
through Friday from 12:00 p.m. noon to 4:00 pm. and 8:00 p.m. to 10:00 p.m. Winter on-peak
hours shafl be Monday through Friday with morning hours from 5:00 a.m. to 6:00 a.m. and 9:00
am, to 10:00 a.m., pius evening hours from 5:00 p.m. to 10:00 p.m. Shoulder on-peak hours shall
be Monday through Friday with moming hours from 6:00 a.m. to 10:00 a.m. plus evening hours
fromm 4:00 p.m. to 11:00 p.m. Summer premium peak hours shall be Monday through Friday from
4:00 p.m. to 8:00 p.m.. Winter premium peak hours shall be Monday through Friday from 6:00
a.m. to 9:00 a.m. There are no premium peak hours for Shoulder months. All other hours, plus the
foliowing holidays, shall be offpeak: New Year’s Day, Good Friday, Memorial Day,
Independence Day, Labor Day, Thanksgiving Day and the day after, and Christmas Day. When a

" holiday falls on a Saturday, the Friday before the holiday will be considered off-peak; when the
holiday falls on a Sunday, the following Monday will be considered off-pcak.
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For Capacity Credit purposes in DEC:

Capacity Credit shall only be applicable in Summer months defined as the calendar months of
July and August and Winter months defined as calendar months of December through March.
Summer on-peak hours shall be 4:00 p.m. to 8:00 p.m. during all Summer days. During Winter
months, the morning on-peak hours shall be all Winter days from 6:00 a.m. to 9:00 a.m. and
evening on-peak hours shall be all Winter days from 6:00 p.m. to 9:00 p.m. Capacity credits are
not applicable in all other months.

" The Avoided Cost Thresholds identified above for solar resources include a reduction to account
for the Solar Integration Services Charge (“SISC™) in accordance with the Conmunission’s January
24, 2020 Order Approving Form PPA. The PPA includes protacols by which an MP would have
the opportunity to eam a credit equal to the SISC to the extent that the MP is able to reduce the
intra-hour volatility of its project. For the avoidance of doubt, the TA will only evaluate the as-bid
price and will not make any assumplion regarding the ability of the MP to reduce inira-hour
volatility and thereby earn credits under the PPA.

Proposal pricing must be in the same format of 20-year avoided cost pricing periods as shown in
the tables above. Proposal pricing must be stated as a fixed dollar per MWh decrement that is
applied equally to all energy pricing periods. For example, an MP could propose pricing that is
32 00/MWh less than the zvoided cost in cach energy pricing period (for clarity, the decrement
does not apply to capacity pricing periods). This format for pricing will be required for the bid
entry on the IA RFP Website and will be the basis for the pricing in the PPA. Translating this
$2.00/MWh proposed pricing decrement example into a levelized form of pricing, the following
would be the result for 2 Transmission connected solar praject in DEC:

T
Winter Winter
Pram Pk On-Peak On-Peak

AM "PM B
S/MWh  S/MWR &/Mwh  S/MWh |
8125 $ 27.54|% 56.18 § 5505 % 33.08|% 7004 5 5156 S @70 5 40.52
4 54318 § 5305 % 310R|% 6804 4 4956 5 BLJO § 3452 5 4291 5 2770

S 4233 §

proposal

PPA pricing must include all project costs to the Point of Interconnection (“POI7}, including the
cost to directly connect to the existing DEC or DEP transmission/distribution system
(“Interconnection Facilities™). Interconnection Facilities costs al the POI will include all DEC’s
or DEP’s (as applicable) cosis to connect the Facility to the existing transnrission/distribution
system delivery point, but shall not include the costs of upgrades to the transmission or distribution
system beyond the POL For transmission interconnections in DEC, evaluation will assume the
most cost-effective communication method that meets the Transmission Provider’s requirements
in their transfer trip scheme. The MP has cost responsibility for the transfer trip scheme. MP-
owned equipment up to the POI often includes equipment such as the generator step-up
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transformer (for conversion up to the interconnecting voltage level), facility side generator breaker
(as needed), and all station service equipment. Utility-owned equipment typically includes
metering, protective equipment, relays, and other new eleetrical infrastructure and specific
configurations for transmission connections as discussed in more detail below,

MPs with successful Proposals will be responsible for all Interconnection Facilities costs, even if
the actual costs exceed the amount cstimated by the MP. The IA will review the estimated
Interconnection Facilities costs included in each proposal for reasonableness and reserves the right
to impute a larger amount of Interconnection Facilities Costs where it determines that the
Interconnection Costs assumed by the MP are unreasonably low. Shouid the TA determine imputed
Interconnection Facilities Costs should be used, the MP will be advised and provided the
opportunity to review the revised cost estimates with the IA and advise the IA of whether the
imputed estimate is accepted by the MP.

The costs of transmission/distribution grid improvements and upgrades (“System Upprades™)
should not be incorporated in the MP’s PPA price, unless the MP elects to be treated as an
Advanced Stage Proposal, as further defined below. System Upgrade costs for all non-Advanced
Stage Proposals will be identified during Step 2 of the cvaluation process as set forth in NCUC
Rule R&-71{f)(3)(iii). For the avoidance of doubt, for purposes of determining the satisfaction of
the avoided cost threshold, the System Upgtade costs determined by the T&D Sub-Team shall be
converted to 20-year $/MWHh pricing and incorporated into the Proposal price by the IA.

V. PROPOSAL EVALUATION

A. OVERVIEW

Proposals will be evaluated by the [A in accordance with the evaluation process set forth in NCUC
Rule R8-71(f}(3). A copy of the CPRE Rule is provided on the IA RFP Website. As specified in
NCUC Rule R8-71(f)(3), in Step 1 of the evaluation process, the IA will perform the initial ranking
of Proposals based on a comtbination of economic and non-economic criteria. As a part of the Step
1 evaluation, the IA may allow a market participant an opportunity to modify or clarify its proposal
to cure a non-conformance or non-substantive deficiency that would otherwise requirc elimination
of the Proposal. The LA will provide the MP with written notice of the deficiency and the MP shall
then have five (5) business days after receiving the written notice to cure the deficiency, where
failure to cure the deficiency shall result in withdrawal of the Proposal from {urther consideration.
Proposal Fees for a Proposal that fails to timely cure any deficiency identified by the TA shall not
be returned.

Each Proposal will be evaluated on its benefit to the DEC/DEP system over the twenly-year
analysis period on a $/MWh basis (accummulated net present value). Although an MP may enjoy
economies of scale with respect to the owner’s and development cost of a Facility, the evaluation
will be conducted on a $/MWh (benefit to DEP/DEC) basis and therefore will not favor a Proposal
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based on Facility size. Tn order to assess a Proposal’s net benefit, the evaluation must determine
both the Proposal’s cost and the Proposal’s benefit to the DEC/DEP system. The cost of the
Proposal is determined by taking the MP submitted $/MWh rate and applying the rate o the
Facility’s projected output (8760 hours x 20 years). The benefit to the DEC/DEP system is
determined using two metrics: (1) the Proposal’s output contributes toward the ability to defer
fithure DEC/DEP generating unit capacity and (2) the Proposal’s energy output replaces energy
that would have been supplied at DEC/DEP system cost for that particular hour.

Proposals must include a set of 8760 hour output projeciions each of the 20 years of the term.
Proposals must be accompanied by PVSyst inputs/outputs and supporting workpapers and
caleulations demonstrating the basis for the energy profiles proposed. Proposals that include
storage must submit two sets of 8760 hour output projections (for the twenty years) for the facility
design. The first set is the output projectidn assuming that the storage capability is not utilized
(i.e., turned off) and the second set of output projections is the Facility output after utilizing the
storage capability. It is assumed that the post-storage output projections refleci that the MP has
optimized the use of the storage capability. The TA will review both the pre-storage and post-
storage Facility output in order to determine that the post-storage projections are reasonable.

Note that under the terms of the PPA, DEP/DEC has the right o curtail encrgy from the Facility
up to 10% of the Facility’s annual energy production in the DEP jurisdiction and 5% in the DEC
jurisdiction, without compensation to the Facility owner. For purposes of the evaluation, it will
be assumed that DEP/DEC fully exercises the energy curtailment to the respective 5% and 10%
limits. Note that the energy curtailment reduces the Facility’s revenue (in that less energy is sold
to the DEP/DEC grid).

In the Proposal evaluation, the curtaitment methodology will optimize energy costs for DEP/DEC.
In other words, the methodology will begin curiailing the Facility’s output when the cost of the
Facility’s energy is most costly when measured against the DEP/DEC systern cost for that hour.
This methodology will continue {as the cost difference is reduced) mntil the full allotment of
curtailment is reached (either 5% or 10%).

With Facilities that include storage, it is recognized that some of the Facility’s encrgy that is “lost™
during curtailment can be stored and sold into the DEP/DEC system several hours later, For
purpose of the evaluation, the following limitations will be taken into account: the averall
roundtrip efficiency of energy storage, the MW capability of the storage system (which may be
smaller than the facility output), and the MWh (energy) capability of the storage system.

The non-economic criteria specified below will also be evaluated by the IA and scored in
accordance with the scoring sheet attached hereto as Appendix F, which has been developed by
the IA and sets forth the weighting the IA will use in determining the Siep | ranking of all

€ J0 gz 9bed - 3-G9€-6102 # 19490d - DSdOS - INd 0€:¥ g2 Aeniged 120z - a3 114 ATIVOINOYLDT 13

15

Mcu:m GROUP

244 North Main Street ® Concord, NH 03301 ¢ Phone: 603-229-1644 » Fax: 603-225-4923 ¢ advisors@acciongroup.com




Appendix D — Tranche 2 RFP

Duke Energy Carolinas, LLC and Duke Energy Progress, LLC
CPRE RFP Tranche 2

Proposals. The Step 1 evaluation ranked Proposals into an initial Competitive Tier (“Competitive
Tier™), Competitive Tier Reserve (“Competitive Tier Reserve” or “Reserve List”}, and released
Proposals. For those Proposals that do not advance to Step 2 of the evaluation process, the LA will
notify the relevant MP on or before the milestone for concliuding Step of the Evaluation Process
identified in the Tranche 2 RFP schedule.

In Step 2 of the evaluation process, the T&D Sub-Team shall assess the system impact of the
Proposals in the order ranked by the TA and assign any System Upgrade costs attributable to each
such Proposal. The TA will utilize such information to re-rank the Proposals (as necessary), and
this process will continue in an iterative manner until the optimal portfolio of Proposals has been
identified.

Step 2 of the evaluation process shalt utilize the System Impact Grouping Study? and all Proposals
will be requited to be studied based on the Queue Number established by the Companies for
purposes of the System Impact Grouping Study. -

B. NON-ECONOMIC SCORING CRITERTA

The following non-eeonomic criteria will be evaluated for each Proposal and scored in accordance
with the scoring sheet.

1. Facility Permitting

MPs should discloss all perinits that will have to be obtained and the status of each permit along
with a timeline for the completion of alt permits that relate to the Proposal. The site evaluation
and studies conducted to date, as well as a timeline for completion of these studies, should be
included in the Proposal.'®

2. Financing Experience

Each Proposal should describe the plans for acquiring the necessary funds for developing,
constructing, and operating the Facility. Such plans should include a discussion of the Facility’s
legal ownership structure and the expected sources and types of capital that the MP has committed
to secure. If available, letters of interest or letters of commitment from such financial partners or

key sources of funding should be provided.

¥ As that term is utilized in the NCIP.

19 \Ps should take reasonable steps to develop projects in a manner that proteets the environment and the cormmun itics
served by the Companies. According to the North Carolina wildlife Resources Commission, increasing the
availability of native plants at solar facilities cun help support pollinators, including birds, bees, and other wildlifc,
benefiting nearby agricultural fields and community growers. Pleasc consider following the “Solar Site Pollinator
Habitat Planning & Assessment Form™ provided in Appendix G.
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For PPA proposals, MPs must be able to provide evidence of at least one recent successful facility
financing completed of comparable size to the Proposal submitted within the last five years.

MPs must provide the financial and credit information set forth in Appendix E.

3. Technicat Development and Operational Experience

In general, MP must show expericnce in developing and operating renewable facilities of
comparable size and technology as the Facility submitted in the Proposal. More specifically, MP

must:

e In the case of PPA proposals, have operated a renewable energy project ot portfolio of
projects >50 MW AC or 3x the nameplate capacity of the Proposal, whichever is less;

e In the case of solar Proposals, have completed or directly managed the completion of
the development, engineering, equipment procurement, and construction of =50 MW
or 3x the nameplate capacity of the Proposal, whichever is greater, of solar facilities,
including at least one project of comparable size to the proposed facility within the
United States or Canada; and

s In the case of non-solar Proposals, have completed or directly managed the completion
of the development, engineeting, equipment procurcment, and construction of at least
.10 MW of reievant renewable energy facilities within the United States or Canada,

4. Historically Underutilized Businesses

Historically underutilized businesses meeting the requirements set forth in Appendix B will be
scored in accordance with the score sheet.

VL ADBITIONAL INFORMATION
A. INTERCONNECTION TIMELINE AND PPA TERM

Typically, execution of an Interconnection Agreement is achieved approximately 4 — 6 months
after completion of a System Impact Study. For transmission-connected projects, commercial
operation of the Interconnection Facilities is achieved 18 — 24 months after execution of an
Tnterconnection Agreement. However, it is important to note that the amount of time required for
construction of Interconnection Facilities for transmission-connected projects can be substantially
impacted by the number of non-CPRE projects that execute Interconnection Agreements prior to
CPRE Tranche 2 winning Proposals.

The amount of time required to construct System Upgrades varies significantly depending the
scope of the System Upgrade.
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For the avoidance of doubt, the term of all PPAs shall be 20 years from the Commercial Operation
Date (as that term is defined in the PPA).

B. ADVANCED STAGE PROPOSALS

A MP that has a fully executed Interconnection Agreement with the Companies as of the Proposal
submission date (whether under the NCIP, SC GIP or the Companies” Joint Open Access
Transmission Tariff) and is not in default under the Interconnection Agreement shall have the
option to elect to participate as an “Advanced Stage Proposal” by so designating in its Proposal
form. An Advanced Stage Proposal will not be evaluated as part of the System Impact Grotping
Study. Tnstead, the MP submitting such Advanced Stage Proposal shall be solely responsible for
the cost of any System Upgrades assigned to it under its Interconnection Agreement and should
bid accordingly. A MP sponsoring an Advanced Stage Proposal must petform all obligations
(including satisfying any applicable payment or financial security obligations) ariging under the
Interconnection Agreement. Participation in CPRE as an Advanced Stage Proposal will not entitle
such MP to delay, defer or avoid any such obligations under the Interconnection Agreement nor
will such participation alter any term or condition of the applicable Interconnection Agreement,
including the MP’s obligation to pay the actual cost of the System Upgrade in the manner required
under the applicable Interconnection Agreement. Inthe event that, during the Tranche 2 evaluation
process, a default on the part of the Interconnection Customer occurs under the relevant
Interconncction Agreement or the relevant Interconnection Agreement is terminated, the
Advanced Stage Proposal shall be removed from the evaluation process and, if applicable, forfeit
the Step 2 Proposal Security.

For the avoidance of doubt: (1) an Advanced Stage Proposal does not forfeit its queue position by
participating in CPRE Tranche 2 and (2) the outcome of CPRE Tranche 2 shall have no impact on
the applicable Interconnection Agreement, which shall confinue to be administered in accordance
with the terms thereof both during and after CPRE Tranche 2. If a Facility satisfies the eligibility
criteria for an Advanced Stage Proposal, but elects not to participate in CPRE as an Advanced
Stage Proposal, then: (1) such Facility will be included in the System Impact Grouping Study and
studied based on the Queue Number established by the Companies and (2) the applicable
Inierconnection Agreement will be terminated by the Companies.

C. TRANSMISSION GRID LOCATIONAL GUIDANCE

For putposes of the Tranche 2 CPRE RFP, the Companies have provided grid locational guidance
on the TA REP Website indicating known transmission and distribution limitations resulting from
the amount of existing or proposed renewable energy facilities in a particular area. This grid
locational guidance is intended to provide MPs with infermation regarding arcas on the
transmission system where System Upgrade costs are likely based upon recent transmission system
studies. The Documents Page of the [A RFP Website includes a map and supporting
documentation, including tables of constrained circuits and substations to indicate areas of known
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transmission constraints in which System Upgrade costs will likely be required. Studies will be
required to determine the extent and cost, if any, of these System Upgrades.

Transmission areas Tiot identified as zones of known transmission constraints may stilf require
System Upgrades, and transmission studies will be required to determine the extent and cost, if
any, of these Systern Upgrades.

D. PRODUCTION ESTIMATES

MPs shall include an 8760 production profile for the first year of operation as part of their Proposal.
In the case of solar facilities, the required production profile shall be generated in PVSyst.
Production profiles should be based on energy delivered at the POI and taking into account all
transformation losses to the POL, including final GSU transformation. Feor example, transmission
interconnested projects should include any (ransformational losses incurred through the GSU to
the high-side of the interconnect. For transmission-connected Facilities, utility power factor
requirernents should also be included in determination of energy delivered to the POL'" The
production profile provided with the Proposal should not be adjusted for Daylight Standard Time.

All Proposals including on-site storage must submit two production profiles for the facility: one
profile with the storage option and one profile without the storage option.

E. STORAGE

Energy storage devices must be on the DC side of the inverter and charged exclusively by the
Facililty. Storage devices must be controlled by the Seller in accordance with the Energy Storage
Protocols specified in the pro forma PPA, including in Exhibit 10 thereof.

F. CONTROLINSTRUCTIONS

Section 8.6 to 8.10 of the pro forma PPA addresses DEC and DET system operators’ tights to 138ue
instructions to control the renewable generating facilities procured through the CPRE Program in
the same manner as DEC’s and DEP’s control of the Companies’ own generaling facilities.
CPRE Facilities must be designed with confrol equipment that will facilitate full or incremental
instantaneous control over the Facility'? in order to take any action directed by the Companies’
system operaiors to implement or otherwise effectuate system operator instruction.

1 DEC requites each transmission-connected Facilily to be capable of delivering power (o the POT within the power
factor range of 0.93 lagging to 0.97 I=ading. DEP requires the Facility to be capable of delivering power to the POI
within the power factor range of 0.95 lagging to 0.95 leading.

12 See N.C. Gen. Stat. § 62-110.8(b).

13 A5 specificd in the Energy Storage Protocols in Exhibit 10 of the PPA, DEC/DEP will not have contro! of the storage
resource.
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The CPRE dispatch control entitlements are in addition to otherwise applicable system emergency
condition instructions and force majeure instructions, as defined in the PI'A," and may be issized
by the system operator for any reason, including planning its security-constrained unit commitment
and dispatch for operational efficiency {e.g., avoid taking a large unit off-line for short intra-day
durations to avoid operationally excess energy) or to provide for operational flexibility for
anticipated operational challenges (e.g., dispatching down facilities to reduce extreme evening

ramp rates).

Section 8.9 of the pro forma PPA specifies that the uncompensated, non-force majeure/emergency
conditions CPRE dispatch control entitlement is limited to 5% of the facility’s annual expeeted
output in DEC and 10% of the faciity’s annual expected output in DEP. Compensation at the full
contract price will be provided for each MWh of energy that could have been generated but was
not due to dispatch down contro instruction(s) exceeding the contracied-for percentage CPRE
dispatch control entitlement. Section 8.9 and Exhibit 9 to the pro forma PPA also describe the
methodology that will determine whether the CPRE dispatch control entitlement was excecded
during a given year and will be used to calculate any compensation owed to the seller under the
PPA.

VII. RESERVATION OF RIGHTS

in submitting a Proposal into this RFP, an MP agrees and accepts that nothing contained in this
RFP will be construed to require or obligate the Companies to select any Proposal. Per the
Commission’s CPRE Order, MPs retain the right to initiate a complaint proceeding before the
Commission. MPs should be aware that submittals, even if marked “Confidential,” may be subject
to discovery and disclosure in regulatory or judicial proceedings. The Companies will notify the
MP in advance of any required disclosure of confidential information.
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APPENDIX A
FORM OF RENEWABLE POWER PURCHASE AGREEMENT

[Ses attached document}
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APPENDIX B
HISTORICALLY UNDERUTILIZED BUSINESSES

As an advacate for corporate responsibility, Duke Energy excels among our utility pcers in seeking
and developing local and diverse businesses, as well as those with environmentally sustainahle
practices, through our supply chain sourcing strategy. Including Corporate Responsibility as a
standard component of the sourcing process creates a standardized approach when evaluating
suppliers, while maintaining flexibility based on opportunity and risk avoidance.

Diverse Supplier Designations

The following designations will be utilized in the CPRE program to qualify a Market Participant
as a Historically Underutilized Business:

. Requirement

Descri]ition

Designation

Wamen Owned Business Enterprise

| WBE At least 51% owned
Minority Owned Business
MBE At least 51% owned
Veteran Owned Business
VBE Al least 51% owned

SDVBE Service Disabled Veteran Owned Business At least 51% owned

Above business concerns must be at feast 51% owned by one or more of individuals in the diverse
categories or, in the case of any publicly owned business, at least 51% of the stock is owned by individuals
within the groups. In addition, the owners must contro! the management and daily business eperations.
In case of a permanent or sever disability, the spouse or caregiver of such a service-disabled veteran may

control the management and daily operations.

Certification

MP’s that meet one or more of the diverse supplier designations above will be required to complete
a self-certification form on the website and will be provided the opportunity to upload third party

certifications.
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APPENDIX C
FORM OF LETTER OF CREDIT

[LETTERHEAD OF ISSUING BANK]
Trrevocable Standby Letter of Credit No.:
Date:
Beneficiary:
[Duke Energy legal cntity name]
550 Seuth Tryon Strect, DEC40C
Charlotte, NC 28202
Attention: Chief Risk Officer
Ladies and Gentlemen:

By the order of:

Agpplicant:

We hereby issue in your faver our irrevocable letter of credit No.: {“Letter of Credit™)
for the account of (the “Applicant™) for an amount or amounts not to exceed

US Dollars in the aggregate (USS } available by your drafts al
sight drawn on [Issuing Bank] effective and expiring at our office on [insert
date which is one year from issuance] (the “Expiration Date”), unless terminated carlier in
accordance with the provisions hereof or otherwise extended.

Funds under this Letter of Credit are available against your drafi(s), in the form of attached Annex
1, mentioning our letter of credit number and presented at our office located at [Issuing Bank’s
address must be in US] and accompanied by a certificate in the form of attached Annex 2 with
appropriate blanks completed, purportedly signed by an authorized representative of the
Beneficiary, on or before the Expiration Date in accordance with the terms and conditions of this
Letter of Credit. Partial drawings under this Letter of Credit are permitted.

‘We hereby undertake to promptly honor your drawing(s) presented in compliance with the terms
of this Letter of Credit, up to the amount then available herein, in no event will payment exceed
the amount then available to be drawn under this Letter of Credit.

We engage with you that drafts drawn under and in conformity with the terms of this Letter of
Credit will be duly honored on presentation if presented on or before the Expiration Date.
Presentation al our office includes presentation in person, by certified, registered, or overnigit
mail.

A\ accion eroup
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This Letter of Credit shall automatically terminate on the earliest of the following to occur: (i} the
making by you and payment by us of the drawings in an amount equal to the maximum amount
available to be made hereunder; (ii) the date we receive from you a Certificate of Expiration in the
form of Annex 3 attached hereto: or (iii) the above stated Expiration Date.

Except as stated herein, this undertaking is not subject to any agreement, condition or qualification.
The obligation of {Issning Bank) under this Letter of Credit is the individual obligation of [Issuing
Bank] and is in no way contingent @ipon reimbursement with respect hereto.

This Letter of Credit is subject to the Tnternational Standby Practices 1998, International Chamber
Of Commerce Publication No. 590 (“ISP98”). Matters not addressed by 1SP98 shall be governed
by the laws of the state of New York.

We shall have a reasonable amount of time, not to exceed three (3) business days following ihe
date of our receipt of drawing documents, to examine the documents and determine whether to
take up or refinse the documents and to inform you accordingly.

Kindly address all communications with respect to this Letter of Credit to [Tssuing Bank’s contact
information], specifically referring to the number of this Letter of Credit.

All banking charges are for the account of the Applicant.

This Letter of Credit may not be amended, changed or modified without our express written consent
and the consent of the Beneficiary.

Very truly yours
[Issuing Bank]

Authorized Signer Authorized Signer
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This is an integral part of letter of credit number: firrevocable standby letter of credit number]

ANNEX 1

FORM OF SIGHT DRAFT
[Tnsert date of sight draft]

To: [Issuing Bank's name and addressf

For the value received, pay to the order of by wire transfer of
immediately available funds to the following account:

- [name of account]
[account number] _ .
[name and address of bank at which account is maintained]

[aba number]
[referencef
The following amount:
[insert number af dollars in writing] United States Dollars

(US$ [insert number of dollars in figures])

Drawn upon your irrevocable letter of credit No. firrevocable standby letter of credit number]
dated feffective datef
[Beneficiary]

By:
Title:

This is an intepral part of letter of credit number: [irrevocable standby letter qf'créd:‘t number]

M{:lou GROUP
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ANNEX 2
FORM OF CERTIFICATE
[Insert date of certificate]
To: g"issuing bank’s name and address]
Duke Energy (the “Beneficiary™) is drawing the funds requested under this draft

based on the below specified draw condition:

[check appropriate draw condition]

[Legal name of bidding entity] (the “Bidder™) has withdrawm its proposal in violation of
the bidding rules under the Request for Proposals for the Competitive Procuremnent of Renewable Energy
(“RFP™) which was issued by [Insert Beneficiary’s name] on [insert date of RFF]; or

A proposal submitted by [Legal name of bidding entity] (the “Bidder”) has been selected
as a winning proposal in the Request for Proposals for the Competitive Procurement of Renewable
Energy (“RFP”) which was issued by {Insert Beneficiary’s name] on [insert date of REP] and Bidder
has failed to execute the [insert name of required contract} {the “Agresment”) within 60 days of
the closing of the RFP; or

[Legal name of bidding entity] (the *“Bidder”) has received a winning proposal in the Reqguest for
Proposals for the Competitive Procurement of Renewable Encrgy {“RFP""} which was issued by {Insert
" Beneficiary’s name] on {insert date of RFP] and has failed to meet the creditworthiness
requirements under the [inser! name of required contract] (“Agrecment”) or to post performance
security as required under the Agreement within 5 business days of the execution of the

Apreement,

Duke Energy

By:

Title:

MCION GROUP
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ANNEX 3
FORM OF CERTIFICATE OF EXPIRATION
[Insert date of certificate]
To: [issuing bank’s nume and address]

Attention Standby Letter of Credit Unit

Re: irrevocable letter of credit No. firrevocable standby leiter of credit number] dated
[effective date] the “Letter of Credit.”

Ladies and Gentlemen:

The undersigned hereby certifies fo you that the above referenced Letter of Credit may be cancelled
without payment. Attached hereto is the referenced Letter of Credit, marked cancelled.

Duke Energy

By:

Title:

Cc: [Bidder]
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APPENDIX D
FORM OF SURETY BOND

SURETY BOND - COMPETITIVE PROCUREMENT OF
RENEWABLE ENERGY

COLLATERAL SECURITY PAYABLE UPON DEMAND

% ko kK

PRINCIPAL 7 BIDDER (Legal Name and Business Address)

SURETY (Legal Name and Business Address) CONTRACT N(). CONTRACT DATE
OBLIGEE SURETY BOND EFFECTIVE DATE
[Duke Energy Carolinas, LLC][Duke Energy Progress, LLC]

--— add address =~---

PROPOSAL SECURITY AMOUNT PENAL SUM OF BOND

KNOW ALL PERSONS BY THESE PRESENTS THAT: PRINCIPAL (herein, “Bidder”) and SURETY
are held and firmly bound to [Duke Energy Carolinas, LLC] [Duke Evergy Progress, LLC] (“Duke Energy™), a
limited liability company organized and existing under the laws of the state of North Carolina, its successors and
assigns in the amount of $[insert Bond Amount] (“Proposal Security Amount”), for the payment of which the Bidder
and Surety, their heirs, executors, administrators, successors and assigns are hereby jointly and severally bound.

WHEREAS, Bidder has submitied a bid proposal into Duke Energy’s Request for Proposals for the
Competitive Procurement of Rencwable Bnergy (“RFP”), which was issued by Duke Energy on | H

WHEREAS, Duke Engrgy has selected Bidder’s proposal (the “Bid"”) for further cvaluation in Step 2 of the
RFP process (such evaluation referred to herein as the “Step 2 Gvaluation Process”) pursuant to the RFP;

WHEREAS, Bidder and Surety acknowledge that the RFP process will be delayed and Duke Energy will be
harmed if Bidder withdraws the Bid, or if the Bid is selected as a Bid for the Step 2 Evaluation Process and the
Bidder does not execute the RENEWABLE POWER PURCHASE AGREEMENT or the ASSET PURCHASE
AND SALE AGREEMENT (as applicable, the “Agreement™) associated with the RFP as requested by Duke
Encrgy and/or fails to provide Performance Assurance as required under and as defined in the Agreement; and

AN\ Accion Group
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WHEREAS, Bidder desires to furnish this Bond pursuant to the requirement in Section III of the RFP to provide
Proposal Security for a bid selected to continue forward into the Step 2 Evaluation Process;

NOW THEREFORE, the condition of this obligation is such that if (i) Duke Energy or the Independent
Administrator acting on its behalf notifies Bidder that the Bid has been eliminated from consideration in the RFP,
or (if) Duke Energy subsequently selects the Proposal as a winning Proposal under the RFP and Bidder has executed
the Agreement and posted Performance Assurance as required in such Agreement, then this obligation will be null
and void; otherwise it will remain in full force and effect, subject to the following additional conditions:

1. Capiralized terms undefined herein will take the meaning or definition provided in the RFP or
where indicated, the Agreement. In the event of any conflict between this Bond and the RFP, the
terms of this Bond will control.

2. IfBidder withdraws the Bid, or if Duke Energy selects the Bid as a winning Proposal and the Bidder
does not execute the Agreement with Duke Energy for the Bid within 90 days of the closing of the
RFEP or fuils to meet the creditworthiness requirements or to post the performance security as
required under the Agreement within 5 business days of the execution of the Agreement, then Duke
Energy will issue 2 demand for payment of the Proposal Security Amount to the Surety (“Demand
for Payment™).

3. Surety will, not later than ten (10) days after delivery of a Demand for Payment to the Surety at the
address provided below, pay the Propesal Security Amount to Duke Energy. Surety’s obligation
for payment of the Proposal Security Amount will be deemed established regardless of the
undetlying causes for Bidder’s withdrawal of the Bid and irrespective of any other circumstance
whatsoever that might otherwise constitute a legal or equitable discharge or defense of the Surety.

4. Bidder and Surety acknowledge that the Proposal Security Amount represents a fair and reasonable
pre-gstimation of the damages due to Duke Energy under the circumstances existing as of the Surety
Bond Effective Date and that such amount represents a reasonable estimate of Duke Energy’s losses
in the event of (i) Bidder’s withdrawal of the Bid following its selection for further evaluation in
the Step 2 Evaluation Process, or (i} Bidder’s failure to execute the Agreement with Duke Energy
for the Bid if selected as a winning Proposal or failure to provide Performance Assurance as
required under the Agreement. The Proposal Security Amount will not be deemed a penalty, and
the Bidder and Surety hereby waive and forfeit any right to contest the reasonableness or validity
of the liquidated Proposal Securily Amount. Duke Energy’s right to recover the Proposal Security
Amount will in no way limit its entitlement to other non-monetary remedies to which Duke Energy
may be entitled pursuant to the terms of the RFP, the Bond, or applicable law.

5. It is hereby agreed that this obligation is effective beginning on the Surety Bond Effective Date,
above, provided that, if this Bond remains in effect after one (1) year following the Surety Bond
Effective Date, Bidder may cancel this Bond after such one (1) year period by giving Duke Encrgy
at least forty-five (45) days prior written notice of the cancellation date. Such cancellation notice
will be sent by certified matl or by overnight courier with tracking service to:

Mcu:m GROUP
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10.

11.

{Add notice info}

with copy to

[Duke Energy Carolinas, LLC] [Duke Energy Progress, LLC]
Atin: Credit Risk Manager

550 South Tryon Street (DEC40C)

Charlotte, NC 28202

Any obligations of the Bidder prior to any such cancellation will survive such cancellation and
continuc to be a liability of the Surety until paid in full by the Bidder,

This Bond is irrcvocable by Surcty.

Within thirty (30) days following the date of any notice of cancellation of this Bond that is provided
to Duke Energy under Paragraph 6, Bidder will provide to Duke Energy a replacement Bond that
salisfies the requirements of Section IlT of the RFP in the amount of the Performance Security
required for the pre-COD period. Bidder’s failure to provide such replacement Bond in the required
timeframe will constitute a default under this Bond and will entitle Duke Encrgy to issue a Demand
for Payment to the Sutety for the payment of the Proposal Security Amount.

The Surety’s liability is limited to the Proposal Security Amount (“Penal Sum of Bond”), unless
suit must be brought for enforcement of the within obligations and in which case the Surety will
also be liable for all costs in connection therewith, interest and reasonable attorneys’ fees, including
costs of and fees for appeals.

Failure of the Surety to pay the Proposal Security Amount within ten (10) days of Demand for
Payment will constitute default of the Surety’s obligation under the Bond and Duke Energy will be
entitled to enforce against the Surety any remedy available to it.

Surety, for value reccived, hereby stipulates and agrees that no change, modification, omission,
addition or change in or to the RFP or the Agreement, and no action or failure to act by Duke
Energy will in any way affect the Surety’s obligation on this Bond; and Surety hereby waives notice
of any and all such modifications, omissions, alterations, and additions to the terms of the RFP ar
the Agreement.

If any part or provision of this Bond will be declared unenforceable or invalid by a court of
competent jurisdiction, such determination in no way will affect the validity or enforceabilily of

the other parts or provisions of this Bond.

The undersigned Surely and Bidder are held and firmly bound for the payment of all legal costs,
including reasonable attorney's fiees, incurred in all or any actions or proceedings taken to enforce

Mcmn GROUP
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Duke Energy Carolinas, LLC and Duke Energy Progress, LLC
CPRE RFP Tranche 2

this Bond or the obligations created herein, or payment of any award of judgment rendered against
the undersigned Surety. Nething contained herein will be construed to obligate Duice Energy to pay
any fees or expenses incurred in connection with the issuance of this Bond.

12. All disputes relating to the execution, interpretation, construction, performance, or enforeement of
the Bond and the rights and obligations thereto will be governed by the laws of, and resolved in the
State and Federal courts in North Carolina. The rights and emedies of Duke Energy herein are
cumulative and in addition to any and all rights and remedias that may be provided by law or equity.

13. The undersigned Surety agent(s) represent that he/she is a true and lawful atiorncy-in-fact for the

Surety and authorized to bind the Surety hereto and to affix the Surety’s corporate seal herennder,
as evidenced by the attached power of attorney.

IN WITNESS WHEREOQF, this instrument is SIGNED AND SEALED this day
of L20 '

- PRINCIPAL/BIDDER:

For Bidder:

’ Signature:

(SEAL) Name and Title;

Address:

SURETY:

Attomey in Fact:

Signature:

xWCION GROUP
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(SEAL) Name and Titlc:

Address:

AFFIDAVIT AND ACKNOWLEDGEMENT OF ATTORNEY-IN-FACT

STATE OF
COUNTY CF

I hereby certify that 1 am the attorney-in-fact of , @ [insert entity fype],
which is the surety in the foregoing bond, and that I am authorized to execute on the above Surety’s behalf
the foregoing bond pursuant to the Power of Attorney dated and attached hereto, and on

behalf of the Surety, acknowledge the foregeing bond before me as the above Surety’s act and deed.

Given under my hand this day of

ATTORNEY-IN-FACT

PRINT NAME

(NOTARY SEAL)

_AN\_AccIoN GROUP
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APPENDIX E
REQUIRED FINANCIAL INFORMATION

A, Description of ownership and proposed financing arrangements, including the expected
percentage of debt and equity capital that the bidder has committed to secure.

B. Annual reports for the pasi three (3) years and any Form 10-K and 10-Q filings since
the period covered in the last annual report. If these documents are not available, then
audited financial statements for the last three (3) years will be accepted. All financial
staternents, annual reports, and other large documents may be referenced via a website
address. If a bidder has not been in operation for three (3) years, please provide the
above information, as applicable, since the commencement of operation.

C. Dunn and Bradstreet identification number.

D. Documentation of the bidder’s {or parent’s if applicable) credit ratings from S&P,
Moody’s, or Fitch rating services, if rated.

E. Details related to its banking relationships or liquidity.

F. Description of plans for acquiring the necessary funds for developing and operating the

~ Facility, including a discussion of the Facility’s legal ewnership structure, the expected
percentage of debt and equity capital that the bidder has committed to secure, and the
identity and credit rating or other financial information indicative of the financial
strength of firms that arc likely to provide such financing.

G. Any additional documentation needed to determine the bidder’s financial strength and
the strength of any corporate parents.
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APPENDIXF
SAMPLE SCORING SHEET
Bid Scoring Bid | % of Bid Description Individual Categories Maximum | Section
Categorics Score Score .
Scoring Score
The price seore will be
1. Price Score 60% Includes fixed and variable bid c;.ﬂ?ulatsq on the basis of the 600 600
" bid’s projected total cost per
costs MWH
-Detnonstrate that permitting 30
Respondent must show sufficient \(,:vgl[g:ue complets ta meet 30
2 Proiect evidence of ability to provide
- P10 services included in proposal for -Experience of project team .
Development 15% the contract term 50 160
Criteria ¢ -Project Site contra] for full
term
Bvidence of operational capability | -Site control o POI for full 50
to provide proposed services term
3a. Facility Evidence of equipment designed to | -Equipment fo be used 30
Project meet specifications ; .
Characteristics —}chulred control equipment 30
(TBD) 30 90
-Quality of project design .
Interconnection Transmission
15% -
3b. Rights .
Trangmission -Submitted completed 50 50
Project interconnected request and
Characleristics abtained a queue number
4. Praject Demons(rates ability to meet
Charactenistics 4.5% Value of Projeet Characteristics Ferfpmance guarantee and
iquidated damages pursuant
to the PPA 45 45
5. Historically Ascertain that at least 51%
Underutilized . : N of venture is owned by
Businesses 5% Ownership by Mirorilies eligible minority 5 d
(1o be defined)
6. Credit -Confirms meeting ali Dhuke 30
Worthiness . . credit requirements
Financial assurances to mect
scheduls and milestones in PPA
-Pass: MP provides
0,
% acceplable Proposal Security 30 30
- Fail: MP does not provide
acceptable Proposal Security o}
Total Score 1,000 100% 1,000
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APPENDIX G
RECOMMENDATIONS FOR ESTABLISHING NATIVE POLLINATOR HABITAT ON

SOLAR FARMS IN NORTH CAROLINA

[See attached document]

Mcuorq GROUP
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CERTIFICATE OF SERVICE

I certify that a copy of Duke Energy Progress, LLC and Duke Energy Carolinas, LLC’s
CPRE Tranche 2 Final Independent Administrator Report, in Docket Nos. E-2, Sub 1159 and
E-7, Sub 1156, has been served by electronic mail, hand delivery or by depositing a copy in the

. United States mail, postage prepaid to parties of record:

This the 12" day of February, 2021.

Jack E. Jirak

Associate General Counsel
Duke Energy Corporation
P.0. Box 1551/NCRH 20
Raleigh, North Carolina 27602
(919) 546-3257

Jack jirak@duke-energy.com
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